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UNAUDITED COMBINED PROFORMA FINANCIAL INFORMATION

The Unaudited Combined Proforma Financial Information set forth hereinafter aggregates the financial
information of (i) Strides Shasun Limited (formerly known as Strides Arcolab Limited) (our “Company”)
together with its subsidiary companies and jointly controlled entities (collectively referred to as the “Strides
Group”) as at and for the six month period ended September 30, 2015 and for the year ended March 31, 2015
(i1) Shasun Pharmaceuticals Limited, together with its subsidiary companies and jointly controlled entities
(iii) and the Arrow business (as defined below) in order to give a proforma effect to the Scheme of
Amalgamation between our Company and Shasun Pharmaceuticals Limited (the “Shasun”) approved by the
High Court of Bombay on August 28, 2015 and the acquisition of generic pharmaceutical business and
related assets in Australia (the “Arrow business”) from Aspen Pharmacare Holdings Limited (the “Aspen”)
and is referred to hereinafter as the “Unaudited Combined Proforma Financial Information” and has been
adjusted as specifically stated herein (the “Proforma adjustments™).

1. Transaction description
(a) Scheme of Amalgamation with Shasun

The Board of Directors of our Company in their meeting held on September 29, 2014 had approved
a Scheme of Amalgamation between our Company and Shasun (the “Scheme of Amalgamation”).
Pursuant to the Scheme of Amalgamation, each equity sharcholder of Shasun is entitled to receive
5 equity shares of our Company in lieu of 16 equity shares of Shasun.

The Scheme of Amalgamation is considered as an “amalgamation in nature of merger” as defined
by paragraph 29 of the Accounting Standard on “Accounting for Amalgamations” (‘AS-14’) and is
accounted for under the pooling of interests method. Accordingly all the assets and liabilities of
Shasun are recorded at their respective book values in the books of our Company.

The approval for the Scheme of Amalgamation has been received from the relevant stock exchanges,
the shareholders of our Company and Shasun, the Competition Commission of India and the Hon'ble
High Courts of Judicature at Mumbai and Chennai and from the Foreign Investments Promotion
Board.

The appointed date for the Scheme of Amalgamation is April 1, 2015 and the Scheme of
Amalgamation is effective from November 19, 2015.

(b) Acquisition of Arrow

On May 21, 2015, our Company’s wholly owned subsidiaries, Strides Pharma Global Pte. Limited,
Singapore and Strides (Australia) Pharma Pty Limited, Australia, had entered into definitive
agreements with certain wholly owned subsidiaries of Aspen to acquire their generic pharmaceutical
business in Australia and related assets. This acquisition was completed on September 1, 2015.

The Acquisition of the Arrow business is considered as a business acquisition. Accordingly, the
acquired assets are recorded in the books of our Company at the fair value on the date of acquisition

and the excess of purchase consideration over the fair value of assets is accounted for as goodwill.

The Scheme of Amalgamation and acquisition of Arrow business are collectively referred to as the
“Transactions”.
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(c¢) Other Transactions

Strides Group has entered into several agreements (the “Other Transactions”) which are summarised
as follows:

» The investment by GMS Holdings of USD 21.90 Million for a 25.1% equity interest in
Stelis Biopharma Private Limited ("Stelis"), the biotech subsidiary of our Company, to fund a
greenfield project.

» The acquisition of marketing divisions ‘Solus’ and ‘Solus Care’ along with their employees
from Sun Pharmaceutical Industries Limited for a consideration of Rs. 1,650 Million. The
divisions operate in the central nervous system therapeutic area in India.

» The acquisition of five brands from Johnson and Johnson, USA and 2 brands from NR Jet
Enterprises Limited (a subsidiary of Johnson and Johnson Private Limited, India), having
products across dermatology, antiemetic and pain management segments, for a consideration
of Rs. 610 Million.

These Other Transactions are at different stages of completion and are subject to satisfaction of
conditions precedent, including receipt of regulatory approvals and are not completed as of
December 17, 2015. Such Other Transactions are not included in the Unaudited Combined
Proforma Financial Information.

Our Company had also acquired Indian branded generic business from Bafna Pharmaceuticals Limited, for
a total consideration of Rs 655.00 Million. The same business was integrated with effect from October 1,
2014. This acquisition has not been considered to be a material acquisition and accordingly financial
information relating to this business for the period from April 1, 2014 to September 30, 2015 has not been
separately aggregated in preparing these Unaudited Combined Proforma Financial Information.

Further, our Company has completed the structured business transfer agreement with Medispan, via business
transfer agreement dated October 21, 2015 to transfer the entire business, including intellectual properties
and manpower to Strides Biologix Private Limited, a subsidiary in which our Company is would have a 51%
equity interest, for a consideration of Rs 110 Million.

2. Background

The Unaudited Combined Proforma Financial Information contains the Unaudited Combined Proforma
Balance Sheet as at September 30, 2015 and the Unaudited Combined Proforma Statement of Profit and
Loss for the six month period ended September 30, 2015 and for the year ended March 31, 2015 of the
Strides Group and select explanatory notes to the Proforma adjustments (referred to as “Basis of
preparation of the Unaudited Combined Proforma Financial Information™).

The Unaudited Combined Proforma Financial Information has been prepared to present retroactively,
the main effect of the Transactions mentioned in the paragraph 1 above (referred to as “Transactions”)
on the Strides Group’s balance sheet and on the statement of profit and loss.

The Unaudited Combined Proforma Financial Information has been prepared to show retroactively,
according to the same accounting policies as the historical information, the main effects of the
Transactions on the balance sheet as if the Transactions had taken place on September 30, 2015 and the
effect on the statement of profit and loss as if the Transactions had taken place on April 1, 2015 with
respect to the Unaudited Proforma Combined Statement of Profit and Loss for the six month period
ended September 30,2015 and on April 1, 2014 with respect to the Unaudited Proforma Combined
Statement of Profit and Loss for the year ended March 31, 2015.
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The Unaudited Combined Proforma Financial Information is not necessarily indicative of the financial
position or the results of operations that would have been achieved had the Transactions actually taken
place at the dates indicated and does not purport to be indicative of future financial position or operating
results. The Unaudited Combined Proforma Financial Information by its nature may not give an accurate
picture of the Company’s actual or future financial position or results.

The assumptions and estimates underlying the Proforma adjustments are described in the accompanying
notes, which should be read together with the Unaudited Combined Proforma Financial Information.

Basis of Preparation of the Unaudited Combined Proforma financial information.

The Unaudited Combined Proforma Financial Information as at and for the six month period ended
September 30, 2015 have been prepared adjusting the Strides Group’s historical information extracted
from the statement of unaudited consolidated results as at and for the period then ended and the
unaudited consolidated results of Shasun as at and for the six month period ended September 30, 2015
and the unaudited management information in respect of the Arrow business for the five month period
ended August 31, 2015 in order to present retroactively, the main economic and financial effects derived
from the Transactions.

The Unaudited Proforma Combined Statement of Profit and Loss for the year ended March 31, 2015 has
been prepared adjusting the Strides Group historical information extracted from the audited consolidated
statement of Profit and Loss for the year then ended and the audited consolidated statement of Profit and
Loss of Shasun for the year ended March 31, 2015 and the unaudited management information in respect
of the Arrow business for the year ended March 31, 2015 in order to present retroactively, the main
economic and financial effects derived from the Transactions.

Accounting principles and policies adopted for the preparation of the Unaudited Combined Proforma
Financial Information are the same used for the preparation of consolidated audited financial statements
of Strides Group for the year ended March 31, 2015.

Description of Proforma adjustments for the preparation of the Unaudited Combined Proforma
Financial Information:

The following are the proforma adjustments made for the preparation of Unaudited Combined Proforma
Financial Information

a) Accounting policies adjustments (“GAAP”)

Shasun has exercised the irrevocable option under Para 46A of the Accounting Standard 11 on the
Effect of Changes in Foreign Exchange Rates wherein the exchange fluctuations on all long term
monetary items so far as they relate to the acquisition of a depreciable capital asset, are added to or
deducted from the cost of the asset and are depreciated over the balance life of such assets. In cases
of other exchange fluctuations on all long term monetary items, the exchange fluctuations are
accumulated in ‘Foreign Currency Monetary Item Translation Difference Account’ (FCMITDA),
grouped under Reserves and Surplus, and amortized over the balance period of long-term monetary
asset/liability but not beyond March 31, 2020.

Our Company has opted to recognise all exchange fluctuations to the statement of profit and loss.

To align the accounting policies between the two entities, the following impact has been given in
the Unaudited Combined Proforma Financial Information;

As at and for the six month period ended September 30, 2015:
1. The incremental exchange fluctuations capitalised in the cost of depreciable capital assets

amounting to Rs. 68.16 Million in Shasun’ s financial statements during the six months ended
September 30, 2015 has been reduced from cost of depreciable assets with the corresponding
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effect in ‘Exchange fluctuation (loss) / gain (Net)’ grouped under ‘Exceptional items’ in the
Unaudited Combined Proforma Financial Information.

2. The exchange gain (net) recorded as FCMITDA as at September 30, 2015 amounting to Rs.
0.66 Million has been charged off as ‘Exchange fluctuation (loss) / gain (Net)’ grouped under
‘Exceptional items’ in the Unaudited Combined Proforma Financial Information.

For the year ended March 31, 2015:

1. The cumulative exchange capitalised in the cost of depreciable capital assets amounting to Rs.
163.90 Million in Shasun’ s financial statement for the year ended March 31, 2015 have been
reduced from cost of depreciable assets with the corresponding effects (i) in the opening
retained earnings amounting to Rs. 140 Million (capitalised upto March 31, 2014); and (ii)
‘Exchange fluctuation (loss) / gain (Net)’ grouped under ‘Exceptional items’ in the Unaudited
Combined Proforma Financial Information, amounting to Rs. 23.90 million (capitalised during
2014-15).

2. The balance of exchange loss (net) accumulated as FCMITDA of Rs. 4.22 Million has been
charged off as ‘Exchange fluctuation (loss) / gain (Net)’ grouped under ‘Exceptional items’ in
the Unaudited Combined Proforma Financial Information.

b) Adjustments for Share Capital of Shasun

<)

Based on the Scheme of Amalgamation between our Company and Shasun, our Company has issued 5
equity shares of face value of Rs 10 each for every 16 equity shares of Rs 2 each of Shasun. Accordingly,
with the issue of new shares, the share capital of our Company has increased by Rs. 210.08 Million and
reduced by the old shares of Shasun amounting to Rs. 134.45 Million, which stand cancelled. As per
the Scheme approved by the Honourable High Courts of Judicature, the difference between the new and
the old share capital amounting to Rs. 75.63 Million has been adjusted in Capital Reserve as at
September 30, 2015.

Inter-company transactions

Inter-company transactions and balances between our Company and Shasun have been eliminated on a
line by line basis. Accordingly;

1. Inter-company purchases and sales amounting to Rs. 57.12 Million for the six month period ended
September 30, 2015 have been eliminated. The margin on unsold inventories as at September 30,
2015 amounting to Rs. 3.24 Million has been eliminated.

2. Inter-company purchases and sales amounting to Rs 39.32 Million for the year ended March 31,
2015 have been eliminated. The margin on unsold inventories as at March 31, 2015 amounting to
Rs 1.46 Million has been eliminated.

3. Inventories of Rs. 5.12 Million (at cost price to Shasun) supplied from Shasun to our Company
which was in transit at September 30, 2015 has been considered as received by our Company at the
said date.

4. All Inter-company balances outstanding as at September 30, 2015 have been reconciled and
eliminated.
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d) Accounting for Arrow

e)

The Strides Group has acquired generic pharmaceutical business and related assets in Australia from
Aspen. As per the acquisition agreement, revenue and expenses related to generic pharmaceuticals
business from September 1, 2015 and related specified assets on that date are acquired by Strides Group.

As a result, total revenues of Rs. 2,373.54 Million, total expenses amounting to Rs. 1,822.17 Million
including depreciation and amortisation expense amounting to Rs. 96.48 Million and tax expense of
Rs. 165.41 Million have been included in the Unaudited Combined Proforma Financial Information for
the five month period ended September 30, 2015. The difference between the total expenses and
depreciation and amortisation expenses during the said period amounting to Rs. 1,725.69 Million, has
been considered as Cost of material consumed.

Similarly, total revenues of Rs. 5,921.73 Million, total expenses amounting to Rs. 4,344.76 Million
including depreciation and amortisation expense amounting to Rs. 244.46 Million and tax expense of
Rs. 473.09 Million have been included in the Unaudited Combined Proforma Financial Information for
the year ended March 31, 2015. The difference between the total expenses and depreciation and
amortisation expenses for the said period amounting to Rs. 4100.30 Million, has been considered as Cost
of material consumed.

Tax adjustments
Provision for tax relating to the Arrow business amounting to Rs. 165.41 Million and Rs. 473.09 Million

for the six months ended September 30, 2015 and for the year ended March 31, 2015 respectively has
been made based on estimated tax rates of 30% of Profits before tax.
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