Auditors' Report

The Board of Directors
Strides Arcolab Limited
Bangalore

We have examined the attached Balance sheet of Beltapharm SPA a subsidiary of Strides

Arcolab Limited (SAL), as at March 31, 2015 and the related Statement of Profit and Loss
for the year ended on that date, annexed thereto, together referred to as ‘Financial

Statements’,

These Financials Statements have been prepared by the management of SAL based on the
Management reporting package of the Company prepared underltalian generally Accepted
Accounting Principles.

Based on the above examination and according to the additional information and explanations

furnished to us, we report that:
» We have obtained all the information and explanations which to the best of our

knowledge and belief were necessary for the purposes of our examination of the
Financial Statements.

» These financial statements mainly set out the information required in Schedule III of
the Companies Act, 2013 for the purpose of consolidation of Group accounts.

» In our opinion, necessary adjustments have been made by the management of SAL to

ensure that the Financial Statements:
¢ comply with the Accounting Standards referred to in Section 133 of the Indian

Companies Act, 2013 and
s are fit for consolidation into Strides Arcolab Limited.

For Amarnath Kamath & Associates
Chartered Accountants
(Firm Registration No. 000099S)
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Sudhakar S. Prabhu
Partner

Date: M.No:024015
Place: Bangalore
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A . EQUITY AND LIABILITIES

1. Shareholders' funds
a) Share capital
b) Reserves and Surplus

2. Share application money pending allotment

3. Minority Interest

4. Non Current Liabilities

a) Long Term borrowing

b) Deferred Tax liabilities (Net)
c) Other Long Term Liabilities
d) Long Term Provisions

o

. Current Liabilities
a) Short Term borrowing
b) Trade Payables
c) Other Current Liabilities
d) Short Term Provisions

Total of Liabilities

B.ASSETS
1.NON CURRENT ASSETS

a. Fixed Assets
i) Tangible Assets
ii) Intangible Assets
iii} Capital Work in Progress
iv) intangible Assets Under Development
v) Fixed Assets held for Sale

b. Non Current Investments

c. Deferred Tax Assets (Net)

d. Long Term Loans and Advances
e. Other Non Current Assets

. CURRENT ASSETS

a Current investments

b inventories

¢ Trade receivables

d Cash and cash equivalents

e Short-term loans and advances
f Other current assets

Total of Assets
f&g e B TR o 3} PUTISR -

For Amarnath Kamath & Associates

Chartered Accountants
(Firm Registration No. 000089S)

Sudhakar S. Prabhu
Partner M.No0:024015
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BELTAPHARM SPA
BALANCE SHEET AS AT MARCH 31, 2015

Mar-15 Mar-14 Mar-1§ Mar-14
Schedul Euro Euro INR INR

1 1,456,000.00 1,456,000.00 97,326,320.00 119,996,240.00
2 {1,271,125.63} (709,441.00} (84,068,392.74) (58.468,580.02)
184,874.37 746,5659.00 12,357,927.26 61,527.659.99

3 49,463.00 2,658,178.00 3,306,354.24 218,073,739.87
4 325,482.00 278,520.00 21,756,844.29 22,789,395.80
5 57,781.00 62,154.00 3,862,370.95 5,122 421.91
432,726.00 2,896,852.00 28,925,569.47 246,985,557 .58

[ 3,386,066.00 1.144,471.00 226,341,581.77 94,321,577.47
7 1,289,625.00 1,374,779.00 86,204,983.13 113,302,411.29
8 1,668,465.00 1,648,743.00 111,528,642.83 127,639,654.35
9 - 6,932.00 - 571,300.78
6,344,166.00 4,074,825.00 424,075,107.82 335,834,843.88

6,961,756.37 7.818,336.00 465,358,604.55 644,348 161.44

10

3,634.480.37 3,855,656.00 242,946,840.33 317,763,889.24

3.634,480.37 3.855,656.00 242 946,840.33 317,763,889.24

11 - . R _
12 77,8%6.00 31,463.00 5,213,642.62 2,592,199.00
13 34,060.00 - 2,276,740.70 -
14 - - - -
112,056.00 31.4563.00 7,460,383.32 2,592,199.00

15 - . . .
16 836,157.00 1.058,458.00 55,892,814.67 87,232,816.07
17 1,674,009.00 2,340,968.00 111,886,131.61 192,930,877.72
18 338,368.00 182,021.00 22,618,208.96 15,001,260.72
19 366,686.00 349,780.00 24,511,125.67 28,827,118.70
20 - . R R
3,215,220.00 3,931,227.00 214,921,380.90 323,992,073.21

s 6,961,756.37 7.818,336.00 465,358,604.55 644,348,161.44
.00 .00 .00 .00

Place: Bangalore
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BELTAPHARM SPA

Schedules forming part of the Consolidated Balance Sheet

SCHEDULE 1
SHARE CAPITAL

1. Authorised
a) Equity

b) Preference

2. Issued, subscribed and paid-up
* a) Equity

a) Preference

Total

SCHEDULE 2
RESERVES AND SURPLUS

1. General Reserve
Opening Balance
Add: Transfer from Profit and loss account
Closing Balance

2. Capital Reserve
Opening Balance
Add: Transfer from Profit and loss account
Closing Balance

3. Securities Premium Account

Opening Balance

Add: Premium on Shares issued during the year
Add: Exchange Gain/(Loss) on Opening Balance

Less : Utilisation during the Year

Closing Balance

Mar-15 Mar-14 Mar-15 Mar-14
Euro Euro INR INR
1,456,000.00 1,456,000.00 97,326,320.00 119,996,240.00
1,456,000.00 1,456,000.00 97,326,320.00 119,996,240.00




4. Profit & Loss Account
Opening Balance
Add:
Exchange Gain/(Loss) on Post Acquisition Reserve
Profit/(Loss) for the Year
Less:
Proposed Dividend Equity Share Holders
Proposed Dividend Preference Share Holders
Tax on dividend
Transferred to :
General Reserve
Capital Redemption reserve
Debenture Redemption reserve
Other reserves (Details)
Exchange Rate Differentials on Appropriations
Closing Balance

5. Other Reserves (Please Specify and Link it from TB)

6. Exchange reserve (on consolidation)

Total

NON CURRENT LIABILITIES
L.ong Term Borrowings 3

Secured

a) Term Loans from Banks

b)  Term Loans From Financial institutions
¢) Loans and advances from related parties
d) Deposits

e)  Long-term maturities of finance lease obligations

f) Other loans and advances
Unsecured

a) Term Loans from Banks

by  Term Loans From other parties

¢) Loans and advances from related parties
d)  Deposits

e)  Long-term maturities of finance lease obligations

f) Other loans and advances

Total

(709,441.00)

(561,684.63)

(541,243.00)

(168,198.00)

(34,489,080.90)

(953,751.36)
(43,145,336.78)

(21,326,584.81)

(13,162,496.09)

{1,271,125.63)

(709,441.00)

(78,588,169.05)

{34,489,080.90)

(6,380,223.69)

(23,979,499.11)

(1,271,125.63) (709,441.00) (84,968,392.74) (58,468,580.02)
49,463.00 98,178.00 3,306,354.24 8,091,339.87

- 2,560,000.00 - 210,982,400.00

490,463.00  2,658,178.00 3.308,354.24 219,073,739.87
49,463.00  2,658,178.00 3,306,354.24 219,073,739.87



Other Long Term Liabilities 4

a) Trade Payables:

b) Others:
(i) Payables on purchase of fixed assets
(i) Contractually reimbursable expenses

. (iii) Interest accrued but not due on borrowings

(iv) Interest accrued on trade payables
(v) Interest accrued on others
(vi) Trade / security deposits received
(vii) Advances from customers
(viii) Income received in advance (Unearned revenue)

(ix) Others (specify nature) 325,482.00 276,5620.00 21,756,844.28 22,789,395.80
Total 325,482.00 276,520.00 21,756,844.29 22,789,395.80
Long Term Provisions 5
a) Provision for employee benefits:
(i) Provision for compensated absences 57,781.00 62,154.00  3,862,370.95 5,122,421.91
(ify Provision for gratuity - - - -
(iii) Provision for Deferred Employee Compensation - - - -
(iv) Provision for other defined benefit plans - - - -
(v) Provision for other employee benefits - - - -
{(b) Provision - Others:
(i) Provision for expenses long term - - - -
(i) Other Long Term provisions - - - -
(i) Provision for warranty - - - -
(iv) Provision for estimated losses on onerous contracts - - - -
(v) Provision for other contingencies - - - -
(vi) Provision - others (give details) - - - -
Total 57,781.00 62,154.00 3,862,370.95 5,122,421.91
Short Term Borrowings 6
Secured
a) Loans repayable on demand from Banks 116,019.00 108,077.00  7,755,290.06 8,907,165.96
b)  Loans repayable on demand from Financial Institutiol - - - -
¢) Loans and advances from related parties - -
d)  Deposits - .
f) Other loans and advances 18,345.00 29,123.00 1,226,271.53 2,400,172.05
134,364.00 137,200.00 8,981,561.58 11,307,338.00
Unsecured
a) Loans repayable on demand from Banks 691,702.00  1,007,271.00 46,236,820.19  83,014,239.47
b)  Loans repayable on demand from Other parties - - - -
¢) Loans and advances from related parties 2,560,000.00 - 171,123,200.00 -
d) Deposits - - - -
f) Other loans and advances
3,251,702.00 1,007,271.00 217,360,020.19 83,014,239.47
Total 3,386,066.00 1,144,471.00 226,341,581.77 94,321,577.47
Trade Payables 7
Acceptances - .
Other than Acceptances 1,289,625.00 1,374,779.00  86,204,983.13  113,302,411.29
1,374,779.00  86,204,983.13  113,302,411.29

1,289,625.00




Other Current Liabilities 8

(a) Current maturities of long-term debt
(b) Current maturities of finance lease obligations
(c) Interest accrued but not due on borrowings
(d) Interest accrued and due on borrowings
(e) Income received in advance (Unearned revenue)
(f) Unclaimed dividends
(g) Other payables

(i) Statutory remittances

(if) Payables on purchase of fixed assets

(iii) Contractually reimbursable expenses

(iv) Interest accrued on trade payables

(v) Interest accrued on others

(vi) Trade / security deposits received

(vii) Advances from customers

(viii) Others (specify nature)

Short Term Provisions 9

(a) Provision for employee benefits:
(i) Provision for bonus
(i) Provision for compensated absences
(iii) Provision for gratuity

(iv) Provision for post-employment medical benefits

(v) Provision for other defined benefit plans

(vi) Provision for other employee benefits (give details)

(b) Provision - Others:

(i) Provision for tax (net of advance tax " _ (As at 31
(i) Provision for premium payable on redemption of bor

(iii) Provision for estimated loss on derivatives
(iv) Provision for warranty

(v) Provision for estimated losses on onerous contracts

(vi) Provision for other contingencies

(vii) Provision for proposed equity dividend

(viii) Provision for proposed preference dividend
(ix) Provision for tax on proposed dividends

(x) Provision - others (give details)

30,284.00 33,811.00 2,024,333.98 2,786,633.57
79,665.00 39,0568.00 5,325,206.93 3,293,138.57
1,558,516.00  1,474,974.00 104,179,002.02 121,5659,982.21
1,668,465.00  1,548,743.00 111,528 542,93 127,639,654.35
- 6,932.00 - 571,300.78

- 6,932.00 - 571,300.78




1. NON CURRENT ASSETS
Long Term Loans and Advances 13

(a) Capital advances
Secured, considered good -
Unsecured, considered good -
Doubtful -

Less: Provision for doubtful advances -

(b) Security deposits
Secured, considered good -
Unsecured, considered good -
Doubtful -

Less: Provision for doubtful deposits -

(c) Loans and advances to related parties
Secured, considered good -
Unsecured, considered good -
Doubtful -

Less: Provision for doubtful loans and advances -

(d) Loans and advances to employees
Secured, considered good -
Unsecured, considered good -
Doubtful -

Less: Provision for doubtful loans and advances -

(e) Prepaid expenses - Unsecured, considered good -
(f) Advance income tax (net of provisions) 34,060.00

(h) Balances with government authorities
Unsecured, considered good
(iy CENVAT credit receivable -
(i) VAT credit receivable -
(iliy Service Tax credit receivable -
(iv) Others .

(i) Other loans and advances (specify nature)
Secured, considered good -
Unsecured, considered good -
* Doubtful -

Less: Provision for other doubtful loans and advances -

2,276,740.70

Total 34,060.00

2,276,740.70




Other Non Current Assets 14

(a) Long-term trade receivables
Secured, considered good
Unsecured, considered good
Doubtful

Less: Provision for doubtful trade receivables

(b) Unamortised expenses
(i) Ancillary borrowing costs
(i) Share issue expenses (where applicable)
(iif) Discount on shares (where applicable)

(c) Accruals
(i) Interest accrued on deposits
(i) Interest accrued on investments
(iii) Interest accrued on trade receivables

(d) Others

(i) Insurance claims

(i) Receivables on sale of fixed assets
(iii) Contractually reimbursable expenses
(iv) Others (specify nature)

2. CURRENT ASSETS
Inventories 16
(a) Raw materials

Goods-in-transit

(b) Work-in-progress
Goods-in-transit

(c) Finished goods (other than those acquired for trading)
Goods-in-transit

(d) Stock-in-trade (acquired for trading)
Goods-in-transit

(e) Stores and spares
Goods-in-transit

(fy Loose tools
Goods-in-transit

(g) Others (Specify nature)
Goods-in-transit

e T

615,542.00

220,615.00

823,518.00

234,940.00

41,145,904.99

14,747,009.68

67,870,235.97

19,362,580.10

836,157.00

1,058,458.00

55,892 914.67

87.232.816.07




Trade Receivables 17

Trade receivables outstanding for a period exceeding six months from the date they were due for payment

* Secured, considered good -

Unsecured, considered good - 618,644.00 - 50,985,545.26
Doubtful - - - -
Less: Provision for doubtful trade receivables - 557,360.00 - 45934 824.40
- 61,284.00 - 5,050,720.86
Other Trade receivables
Secured, considered good - - - -
Unsecured, considered good 2,224,889.00 2,279,684.00 148,722,705.21 187,880,156.86
Doubtful - - -
Less: Provision for doubtful trade receivables 550,880.00 - 36,823,573.60 -
1,674,009.00 2,279,684.00 111,899,131.61 187,880,156.86
Total 1,674,009.00 2,340,968.00 111,899,131.61 192,930,877.72
Cash and Bank Balances 18
Cash and Cash Equivalents
(a) Cash on hand 2,857.00 1,278.00 190,976.17 105,326.37
(b) Cheques, drafts on hand - - - -
(c) Balances with banks
(i) In current accounts 335,511.00 180,743.00 22,427,232.80 14,895,934.35

(iiy In EEFC accounts

(ili) In deposit accounts -
(iv) In earmarked accounts

- Unpaid dividend accounts -
- Unpaid matured deposits

- Unpaid matured debentures

- Share application money received for allotment of securities and due for refund

- Other earmarked accounts -
(d) Others (specify nature)

Bank Balances
- Balances held as margin money or security against b -

Total 338,368.00

182,021.00

22,618,208.96

15,001,260.72

Short Term LLoans and Advances 19

(a) Security deposits
Secured, considered good -
+ Unsecured, considered good 23,375.00
Doubtful -

Less: Provision for doubtful deposits ; -

36,967.00

1,662,5601.88

3,046,635.31

23,375.00

36,967.00

1,5662,501.88

3,046,635.31




(b) Loans and advances to related parties
Secured, considered good
- Unsecured, considered good
Doubtful

Less: Provision for doubtful loans and advances

(d) Loans and advances to employees
Secured, considered good
Unsecured, considered good
Doubtful

Less: Provision for doubtful loans and advances

(e) Prepaid expenses - Unsecured, considered good
(f) Advance income tax (net of provisions)

(h) Balances with government authorities
Unsecured, considered good
(i) CENVAT credit receivable
(i) VAT credit receivable
(iii) Service Tax credit receivable
. (iv) Others

(i) Other loans and advances (specify nature)
Secured, considered good
Unsecured, considered good
Doubtful

L.ess: Provision for other doubtful loans and advances

Total

Other Current Assets 20

(@) Unbilled Revenue

(b) Unamortised expenses
(i) Ancillary borrowing costs
(i) Share issue expenses (where applicable)
(iiiy Discount on shares (where applicable)
(iv) Other Deferred Expenses

(c) Accruals

(i) Interest accrued but not received /Interest receivable

(i) Interest accrued on investments
(iii) Interest accrued on trade receivables

(d) Others

(i) Insurance claims

(ii) Receivables on sale of fixed assets
(iify Contractually reimbursable expenses
(iv) Others (specify nature)

16,318.00 9,524.00 1,090,776.71 784,920.46
16,318.00 9,624.00 1,090,776.71 784,920.48
232,407.00 200,542.00 15,635,245.92 16,527,668.93
65,895.00 55,216.00 4,404,751.28 4,550,626.64
28,691.00 47,631.00 1,817,849.90 3,917,267.37
28,691.00 47,531.00 1,917,849.90 3,917,267.37
366,686.00 349,780.00 24,511,125.67  28,827,118.70
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