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BETS THAT RBI WILL RAISE INTEREST RATES STRENGTHEN

Firms turn to floating-rate debt

CHANGE IN STRATEGY

KHUSHI MALHOTRA
& DHARAMRAJ DHUTIA
Mumbai, May 18

SOME INDIAN FIRMS are turn-
ing to floating-rate bonds to
attract investors and manage
borrowing costsatatimewhen
expectations of rate hikes have
pushed up yields on conven-
tional fixed-rate debt, making
buyerswary of locking in lower
rates.

Coupons for floating-rate
bonds are priced at a spread
over three-month Treasurybill
yields and reset quarterly.
When rate hikes are expected,
these bonds turn more attrac-
tive to both issuers and
investors - companies can bor-
rowat alowerinitial cost,while
investors benefit from returns
that rise over time.

Four non-banking finance
companies — ICICI Home
Finance, Tata Capital, Mahin-
dra & Mahindra Financial Ser-

IT ALLOWED COUNTRIES,
including India, to purchase oil
linked to sanctioned Russian
entities amid the supply dis-
ruption triggered by the US-
Israeli conflict with Iran.

“This extension will provide
additional flexibility, and we
will work with these nations to
provide specific licences as
needed.Thisgenerallicencewill
helpstabilise the physical crude
market and ensure oil reaches
the most energy-vulnerable
countries,” Bessent added.

He further said the move
would also help reroute sup-
plies to countries most in need
while reducing China’sability to
stockpile discounted crude.

The extension comes amid
mounting concerns over global
oil supplydisruptions,shipping
bottlenecks and rising freight
rates linked to tensions in West
Asiaand the continuing disrup-
tion around the Strait of Hor-
muz, through which nearly
one-fifth of global oil trade
passes.

Earlier in the day, Sujata
Sharma, Joint Secretary in the
petroleum ministry, said,
“Regarding the American
waiver on Russia,Iwould like to
emphasise that we have been
purchasing from Russia ear-
lier... before waiver also, during
waiver also,and now also.

“It is basically the commer-
cial sense that should be there
for OMCs to purchase. There is

Capex loans
front-loaded,
states to get
290K crin Q1

ANOTHER %70,000 CRORE is
expected to be released by the
end of June after due diligence
and fulfilment of basic condi-
tionalities, sources said.

Under SASCI for FY27,
75,000 crore has been ear-
marked under the untied com-
ponent. Of this, 66% will be
released asthefirstinstallment,
while the remaining amount
will be disbursed after states
utilise 75% of the initial
tranche.

In addition, 25,000 crore
has been allocated based on
states’own capex performance.
Around 50% of thisamountwill
be awarded to states and Union
Territories that achieve more
than 10% growth in capital
expenditurein 2025-26 over
the previous fiscal.

The Centre has released
nearly 66% of the 25,000
crore earmarked as Special
Development Assistance for hill
states. These states face unique
financial and developmental
challenges due to difficult ter-
rain, poor connectivity,low pop-
ulation density,and limited rev-
enue-generating  capacity,
making them more dependent
on central assistance. Hill states
also tend to have weaker fiscal
indicators,including high debt-
to-GSDP ratios, a relatively low
own tax revenue base, and
greater dependence on central
transfers.

The Centre has also ear-
marked 10,000 crore to fund
the state or Union Territory
share in central infrastructure
projects as well as infrastruc-
ture-oriented centrally spon-
sored schemes such as AMRUT,
and PMGSY.

m ICICI Home
Finance, Tata
Capital, M&M
Financial
Services and
HDB Financial
Services plan to
raise about

8,550

crore

m Coupons for | mSeveral issuers
floating-rate have been
bonds are struggling to
priced at a raise targeted
spread over amounts
three-month through fixed-
Treasury bill rate issuances,
yields and according to
reset quarterly | experts

m April wholesale price index
inflation jumped to its highest
level in three-and-a-half years

this week

vices and HDB Financial Ser-
vices — plan to raise about
X8,550 crore thisweek through
the sale of floating-rate bonds
with a three-year maturity,
merchant bankers said. These
companies have traditionally
relied on fixed-rate bonds for
their funding requirements.
Venkatakrishnan  Srini-
vasan, founder and managing
partner of debt advisory firm

Rockfort Fincap, cited the
volatile interest-rate environ-
ment for the rising interest in
such bonds, and said several
issuers have been struggling to
raise targeted amounts
through fixed-rate issuances.
Bets that the Reserve Bank
of Indiawill raise interest rates
in 2026 have strengthened,
with inflation expected to rise
due to persistently high oil
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Russia oil trade to continue: India
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no shortage of crude. Enough
crude has been tied up. Waiver
or not, it should not affect our
supplies,’she said.

Indiaimports nearly 88% of
its crude oil requirement, mak-
ing energy security and supply
diversification criticalamid the
ongoing conflict in West Asia.

Russian crude has emerged
as the largest component of
India’s import basket since
2022 after Western sanctions
disrupted Moscow’s traditional
European export markets.

According to Kpler data,
Russian crude imports into
India are expected to average
close to 1.9 million barrels per
day in May, remaining near
record levels despite tighter
sanctions scrutiny.

Even after sanctions on
Russian entities, vessels and
financial channels, Russian oil
itself remained outside direct

sanctions, allowing Indian
refiners to continue procure-
ment through compliant ship-
ping, insurance and payment
channels.

Nikhil ~Dubey, Senior
Research Analyst, Refining &
Modeling at Kpler, said India
was unlikely to significantly
reduce Russian crude imports
in the near term.

“India’s Russian crude oil
importsarelikely to scaledown
modestly below March levels.
However, given the limited
availability of alternative crude
supplies globally due to the
Strait of Hormuz disruption,
any significant reduction in
Russian oil flows to India is
unlikely,” Dubey said.

India is also increasing
crude purchases from the US,
Venezuela, Oman, Brazil and
Angola as part of efforts to
diversify sourcing amid supply

Corporate capex

ogrowth to fall to 4%
in 2 yrs: Mood

THE US-IRAN CONFLICT
has sharply increased
prices and tightened sup-

’S

prices from the Iran war.

India’s April annual whole-
sale price index inflation
jumped to its highest level in
three-and-a-half years, while
overnight index swap rates
have surged.

The one-year swap is now
pricing in at least 100 basis
points of hikes overthe next 12
months, possibly from August,
lifting fixed-rate yields.

disruptions from West Asia.

The continuing crude price
shock hasalso kept pressure on
state-run OMCs despite the
recent I3-per-litre increase in
petroland diesel prices.

According to the oil min-
istry,the hike has reduced daily
under-recoveries to around
X750 crore fromnearly 31,000
crore earlier, though retail fuel
prices remain below cost-recov-
erylevels due to elevated crude
prices and rupee weakness.

“At their peak,oil marketing
companies were absorbing
losses of ¥23-30 per litre on
petrol and diesel,” said Sehul
Bhatt, director, Crisil Intelli-
gence. He said cumulative
losses across petrol, diesel and
LPG are expected to cross X1
lakh crore by end-May despite
the latest fuel price revision.

Freight costs have also
surged sharply due to the con-
flict.

According to Mukesh Man-
gal, additional secretary in the
Ministry of Ports, Shipping and
Waterways, LPG freight rates
from West Asia have risen to
$207 per metric tonne from
$94 before the conflict.

Very Large Crude Carrier
(VLCC) freight rates have
increased from $14 per metric
tonne to $29.64 per metric
tonne, while container
freight rates have jumped to
$2,000 per container from
$203 earlier.

Currently, spreads on AAA-
rated floating-rate debt are in
the 193-210bpsrange overT-
bills, implying a yield of about
7.35%.This is roughly 30-40
bpslowerthan the comparable
fixed-rate bonds.

“If an asset manager fully
hedges the floating rate bond,
theall-inyield (for the investor)
is closer to 8.85%, compared
with around 8.25% on a con-
ventional fixed-ratebond.Ona
hedged basis, it makes a lot of
sense forasset managerstoadd
these papers,” said Basant
Bafna, head of fixed income at
Mirae Asset Investment Man-
agers (India).

Investors can use the swap
market to convert floating
returns into fixed ones. From
the issuer’s perspective, they
are “getting good size”, Bafna
said, referring toalarger quan-
tum of funds, and added that
theirincremental cost of funds
islower. —REUTERS

Liberty Mutual
Insurance ups
stake in Indian
armto 74%

FE BUREAU
Chennai, May 18

US-BASED LIBERTY MUTUAL
Insurance on Mondayincreased
its stake in Liberty General
Insurance to 74%, strengthen-
ingitsfootholdinIndia’s rapidly
expanding general insurance
market. The move comes after
the American insurer raised its
holding from 49% to 55.4% in
September 2025.

Liberty General Insurance
is a joint venture between
Summit Asia Investments
Holdings Pte,a group company
of Liberty Mutual Insurance
Group,and Enam Securities.As
of December 2025, Liberty
Mutual Insurance held nearly
55.49% stake in the insurer,
while Enam Securities owned
26% and Diamond Dealtrade
held 18.6%.

“Indiaremainsanimportant
market for Liberty Mutualaswe
build our business across Asia
Pacific,supported by strong fun-
damentals and significant
opportunity forgrowth.Increas-
ing our shareholding in Liberty
General Insurance allows us to
further develop the business
and bring our global capabilities
more directly to the market,”
said Matthew Jackson, presi-
dent, Liberty International
Insurance APAC.

Sebi to issue guidelines for
Al-led trading framework

FE BUREAU
Mumbai, May 18

THE SECURITIES AND
Exchange Board of India (Sebi)
will soon issue guidelines for
artificial intelligence (AI)-dri-
ven trading systems, Chairman
Tuhin Kanta Pandey said on
Monday.

“Cyber risk from AI has
increased andwe are nowissu-
inganadvisory on howthe Sebi
ecosystem and regulated enti-
tiescanbe protected from that
enhanced risk,” Pandey told
ANIonthesidelines of an event
organised by the Association of
Mutual Funds in India (Amfi)
in Odisha. He added that the
growing dependence on Al has
heightened vulnerabilities
that could threaten market
integrity.

“If cybersecurity is threat-
ened and vulnerabilities are
found in software, then attacks
can happen very, very quickly
and may be successful. That, in
turn, poses risks to market
integrity,” Pandey said.

Two weeks ago, Sebi issued
anadvisory on emerging Al-led
vulnerability identification
tools suchas Anthropic’s recent
model Mythos. The regulator
directed market participantsto
immediately update operating

TUHIN KANTA PANDEY, CHAIRMAN, SEBI

Alis an opportunity aswell as a risk.

The opportunity is that you can
use the Al for several of your
things which can be automated

..theadvantages of a resilient

Indian market are that itisable to
absorb different types of shocks,
and when these end, the
market again resumes

its normal trajectory

systemswith thelatest security
patchestomitigate knownvul-
nerabilities. The launch of
Mythos, designed to identify
critical softwarevulnerabilities,
had raised concerns globally
over the potential misuse of
such models at scale, although
access remains limited to a few
global players.

On municipal bonds
& mutual funds

Speaking at the event,
Pandey said municipal bonds
could emerge as a key source of
funding for urban infrastruc-

RBI discontinues
banks’investment
fluctuation reserve

FE BUREAU
Mumbai, May 18

THE RESERVE BANK of India
discontinued the requirement
of investment fluctuation
reserve (IFR) with effect from

ture projects in Odisha as mar-
ket participation deepens.

“In India, the municipal
bond market is still evolving,
but its importance cannot be
overstated,” he said. “Globally,
municipal bonds have been a
cornerstone of city-level devel-
opment, enabling urban local
bodies toraiselong-term funds
for essential projects such as
water supply, sanitation, trans-
portand waste management.”

As of FY26, 22 urban local
bodies across India have
raised more than 34,500
crore through municipal
bond issuances.

Not activating
countercyclical
capital buffer:
Central bank

FE BUREAU
Mumbai, May 18

functions in India.
Banks currently maintain = ITIS NOT necessary to activate
investment fluctuation = counter cyclical buffer at this

reserve as an extra cushion
against falls in their invest-
ment values, while complying
with mark-to-market require-

point as the current circum-
stance does not warrant it, the
Reserve Bank of India (RBI) said
in arelease on Monday.

May 18,itsaidina ments. As per the framework on
release on Mon- Banks now maintain “Taking note @ countercyclical capital buffer,
day. investment of theoperational | it would be activated as and

“The balance flyctuationreserve challenges faced = when circumstances war-
in the IFR as on 54 a5 extra cushion by.bgnks inmain- | ranted,and that the decision
May 17 shall be against falls in their taining IFR above | would normally be pre-
transferred‘below the regulatory | announced, the RBI noted in
the line’to statu-  Investmentvalues  i},;.shold on a | the release. The capital buffer
tory reserve, gen- I continuous basis | has two objectives. Firstly, it

eral reserve, or
balance of profit & loss
account,’the RBI said.

For a foreign bank operat-
ing in India in branch mode,
the balance should be trans-
ferred directly to statutory
reserves kept in Indian books
or remittable surplus retained
in Indian books which is not
repatriable solongas the bank

as well as of the
differences in the prudential
frameworks applicable across
various bank categories, the
Reserve Bank has comprehen-
sively reviewed the extant
instructions,” the regulator
said earlier. The RBI had pro-
posed this in the April policy
meeting and issued the draft
for the same on April 8.

requires banks to build a capi-
tal buffer in good times that
can be drawn down to sustain
lending during stress.Secondly,
it achieves the broader macro-
prudential goal of restricting
the sector from indiscriminate
lending in periods of excess
credit growth that have often
beenassociated with thebuild-
ing up of system-wide risks.
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Extract of the consolidated audited financial results for the quarter and year ended March 31, 2026

Rs. in Million

plies of keyimported com-
modities including crude
oil, natural gas, LPG, and
fertilisers, on which India
is heavily dependent on,
Moody’s noted. When
combined with sustained
rupee depreciation, these
pressures are pushing up
energy inflation, eroding
consumer sentiment,and
curbing discretionary
spending across con-
sumer and industrial sec-
tors, the report noted.

It, however,added that
despite the slowdown in
growth,investmentactiv-
itywill remain substantial
in absolute terms, with
rated companies pro-
jected to spend around
34.6 lakh crore annually.
New project timelines are
yetbeing deferred and dis-
cretionary investments
postponed, with the oil
and gas sector continuing
to account for roughly
one-third of total capex.

“Continuing geopolit-
icaltensionsin the Middle
East will prompt India’s
non-financial companies
to defer capital spending
and delay execution of
existinginvestment plans.
Companies will likely pri-
oritise liquidity preserva-
tion and balance sheet
strength over capacity
expansion over the next
12— 18 months,” the
report noted.

Nevertheless, Moody’s
believes overall credit
quality will remain
broadly stable, supported
by significantly strength-
ened balance sheets.
Aggregate debt/Ebitda for
rated non-financial com-
panies is estimated to
have declined to around
2.5 times in 2025-26
from 3.9 times in fiscal
2020-21.

Higher commodity
costs are likely to passed
through to end con-
sumers, dampening
demand,while companies
unable to fullyraise prices
will suffer margin com-
pression,thereport noted.
Both outcomes are likely
to weigh on corporate
earnings. Sectors such as
airlines, automobiles, oil
marketing companies,
retail, hospitality, real
estate, steel, metals, and
cement are particularly
exposed.

Prolonged supply dis-

ruptionsarealsoreducing
availability of fertilisers
and cooking fuel, hurting
farmers’ incomes and
lower-income  house-
holds. This is expected to
weaken rural and semi-
urban  consumption,
affecting fast-moving
consumer goods, con-
sumer durables, and ser-
vices.

Adding to the chal-
lenges is the accelerating
adoption of artificial intel-
ligence and automation.
While this promises long-
term productivity gains, it
is increasing job displace-
ment risks and skills mis-
matches, especially in the
services sector that
accounts for nearly 60%
of urban employment.
The resulting uncertainty
over income growth and
employment is likely to
encourage precautionary

savings and further
restrain household
consumption.
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Particulars

Consolidated

3 Months
ended
March 31,
2026

Freceding
3 Months
ended
December 31,
2025

Corresponding
3 Months
ended in the
previous year
March 31,
2025

Previous
vear ended
March 31,
2025

Current
year ended
March 31,
2026

AUDITED

UMNAUDITED

AUDITED

AUDITED AUDITED

la)
(b)

Continuing operations

Revenue from operations

Mat Profit from ordinory activities before
Excephionol lems and tax [*)

Mat Protfit! (Loss) frem ordinory octivities before tox from
continuing operations
Met Profity [Loss} from ordinory octvriies ofter tox from
continuing operations
Profit/|loss) ofter tax from discontinued operations
Total comprehensive income for the period
Equity shaore copital

Other equity

Earnings per equity share (for total operotions)
(face value of Rs. 10/- each) - not annualised
Basic EPS [Rs.)
Diluted EPS (Rs.)

13,234.70
1,530.07
1,480.51
1,292.81
| 489.85

921.73
30,153.92

13.77
13.77

11,946.44
2,488.05
2,454.75
2,081.22
2.180.02

921.73
28, 74667

21.93
21.92

11,903.93
1,306.65

1,063.77

B56.18

1,627.34
921.43
24,596.68

892
8.92

48,586.83 45,653.35

6,950.60 4.204.23

6,686 86 4 869.21

5,745.20 4,094.05
31,881.07
7.473,24

921.43
24 596 68

6,185.43
921.73
30,153.92

60.34
60.34

390.55
390.50

{*) The Company did not have Exdra-ordinary itams for the given peric:r:ls.

Information on Standalone Results :-

Rs. in Million

Particulars

3 Months
ended
March 31,
2024

AUDITED

Preceding
3 Manths
endead

December 31,
2025

| UNAUDITED

Corresponding
3 Months ended
in the
previous year
March 31,
2025

AUDITED

Previous
year ended
March 31,
2025

Current
year ended
March 31,
2026

AUDITED AUDITED

Total Revenue from confinuing operations
Profit/(loss) before Tax from confinuing operations
Profit/({loss) ofter Tax from confinuing operations

Profit/(loss) before tax from discontinued operations -
Profit/|{loss) ofter tox from discontinued operotions -

6,097 05
265.08
163.53

6,568.75
1,348.02
1,218.95

5,680.80
283.23
161.28

23,031.98 21,856.11
2,031.01 780.83
1,836.35 3%1.56

- 28,.270.55

- 28,270.55

MNote: The above 15 on extroct of detailed formot of Finoncial Results filed with the Stock Exchonges under Regulation 33 of the SEBI [Listing Obligations ond
Disclosure Requirements) Regulotions, 2015. The full format of Financiol Results are ovaoilable on the Stock Exchonge websites viz., www.nseindio.com &
wwnw_bseindio.com and on tha Company's website www.strides.com. The same con be also occessed by sconning the QR Code provided below.

For and an behalf of the Baard

S5d/-

Badree Komandur
Managing Directer and Group CEO
Bangalore, Moy 18, 2026
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Extract of the consolidated audited financial results for the quarter and year ended March 31, 2026

Rs. in Million

Consolidated

Particulars

3 Months
ended
March 31,
2026

Preceding
3 Months
ended

2025

December 31,

Corresponding
3 Months
ended in the
previous year
March 31,
2025

Previous
year ended
March 31,
2025

Current
year ended
March 31,
2026

AUDITED

UNAUDITED

AUDITED

AUDITED AUDITED

Continuing operations

Revenue from operations

Net Profit from ordinary activities before

Exceptional Items and tax (*)

Net Profit/ (Loss) from ordinary activities before tax from
continuing operations

Net Profit/ (Loss) from ordinary activities after tax from
continuing operations

Profit/(loss) after tax from discontinued operations
Total comprehensive income for the period

Equity share capital

Other equity

Earnings per equity share (for total operations)
(face value of Rs. 10/- each) - not annualised

(a) Basic EPS (Rs.)

(b) Diluted EPS (Rs.)

13,234.70
1,530.07
1,480.51
1,292.81
1,489.85

921.73
30,153.92

13.77
13.77

11,946.46
2,488.05
2,454.75
2,081.22
2,180.02

921.73
28,746.67

21.93
21.92

11,903.93
1,306.65
1,063.77

856.18
1,627.34

921.63
24,596.68

8.92
8.92

48,586.83 45,653.35

6,950.60 4,204.23

6,686.86 4,869.21

5,745.20 4,094.05
31,881.07
37,473.24

921.63
24,596.68

6,185.43
921.73
30,153.92

60.34
60.34

390.55
390.50

Information on Standalone Results :-

(*) The Company did not have Extra-ordinary items for the given periods.

Rs. in Million

Particulars

3 Months
ended
March 31,
2026

Preceding
3 Months
ended

2025

December 31,

Corresponding
3 Months ended
in the
previous year
March 31,
2025

Previous
year ended
March 31,
2025

Current
year ended
March 31,
2026

AUDITED

UNAUDITED

AUDITED

AUDITED AUDITED

Total Revenue from continuing operations
Profit/(loss) before Tax from continuing operations
Profit/(loss) after Tax from continuing operations
Profit/(loss) before tax from discontinued operations
Profit/(loss) after tax from discontinued operations

6,097.05
265.08

163.53

6,568.75
1,348.02
1,218.95

5,680.80
283.23
161.28

21,856.11
780.83
591.56

28,270.55

28,270.55

23,031.98
2,031.01
1,836.35

For and on behalf of the Board
Sd/-

Badree Komandur

Managing Director and Group CEO
Bangalore, May 18, 2026

Note: The above is an extract of detailed format of Financial Results filed with the Stock Exchanges under Regulation 33 of the SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015. The full format of Financial Results are available on the Stock Exchange websites viz., www.nseindia.com &
www.bseindia.com and on the Company's website www.strides.com. The same can be also accessed by scanning the QR Code provided below.
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